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SUB J : STATE BY SENATOR CHURCH ON US-KUWAIT RELATIONS 

1 . FINANCIAL MANAGER OF LARGE LOCAL COMPANY CALLED EMBOFF 
JANUARY 20 TO ASK ABOUT STATEMENTS MADE BY SENATOR CHURCH AS 
REPORTED JANUARY 19 IN NEW YORK TIMES. ACCORDING TO HIM, TIMES 
HAD REPORTED THAT SENATOR CHURCH DURING MEETING WITH FRB 
CHAIRMAN BURNS EXPRESSED CONCERN OVER LARGE DEPOSITS OF CERTAIN 
GOVERMENTS IN US BANKS. HE THEN WENT ON TO DISTINGUISH US 
RELATIONS WITH SAUDI ARABIA, WHICH HE DESCRIBED AS RELATIVELY 
SOUND AND OF LONG STANDING, WITH THOSE OF KUWAIT. CITING 
RECENT KUWAITI ARMS PURCHASE AGREEMENT WITH SOVIET UNION, 

SENATOR CHURCH REPORTEDLY SAID THAT KUWAIT WAS THEREFORE UNTRUST- 
WORTHY AND AS RESULT LARGE DEPOSITS BY GOK IN US BANKS COULD 

BE POTENTIALLY DANGEROUS. 

2. EMBASSY HAS NOT YET SEEN NYTIMES REPORTS OR TEXT OF SENATOR 
CHURCH’S ALLEGED REMARKS. DEPARTMENT REQUESTED TO CABLE 
RELEVANT TEXT SOONEST TOGETHER WITH EXPLANATION OF OCCASION 
DURING WHICH DISCUSSION OCCURED. WE ANTICIPATE SENATOR CHURCH'S 
STATEMENTS WILL GAIN WIDE PUBLICITY HERE, AND WILL NOT BE AT ALL 
HELPFUL. 

3. WE DO NOT BELIEVE WE SHOULD VOLUNTEER ANY COMMENT, BUT WE 
WOULD GUESS THAT CHURCH STATEMENTS COULD BE BROUGHT UP AT 
DAILY PRESS BRIEFINGS IN DEPARTMENT. IF SO, EMBASSY SUGGESTS 
MENTION SHOULD BE MADE OF KUWAIT’S RECORD, EVEN DURING OCTOBER 
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AS WELL AS HIGH-LEVEL COMMITMENTS MADE BY GOK (ATEEQI TO SIMON) 

THAT GOK WILL BE LAW ABIDING INVESTOR WHICH HAS NO RPT NO INTENTION 
OF SEEKING TO DISRUPT US FINANCIAL MARKETS OR ECONOMY IN 
GENERAL. 
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